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REPORT OF THE DIRECTORS

The Directors have the pleasure to submit the fawrth
Annual Report together with the audited accounts of
Pare Lawis Fund Led for the yaar ended |une 30,2001,

Incorporation, Objects and Status

Parr Louis Fund Led was incorporated an June 9, 1997
as a public company, 1ts authorised share capital is
Rs |.200m. The company holds che smmws of an
Autharlsed Mutwal Fund under Section 35 of
the Companies Act |984. The main objects of the

company are:

| T carry cn business as an imestment holding company
2.To deal in securides and properties of all kinds
1.To manage and advise on investment funds,

PERFORMAMCE REVIEWY
Financial Results

Total income for the year ending |une 30, 2001
amounted to RBs &00m (2000: Ks 43.6m).
Thizs represenced an Increase of nearly 37%  The
Incame canstituted of dividends of Rs 45.6m, interest
of As 12%9m and other income of Kz 1.5m.
Met profic afcer cx for the year under review
amcunted 1o Rs 51,8m as compared with Rs 35.2m
for the previous year, thereby representing an
Inerease af 47%,

‘With the higher net profit, Earnings Per Share (EPS)
resc by 43% to roach 83 cents for the year anded
]l.me 30,2001 . Expenses were successfully held under
control as the expense ravo {expenses including
taxes divided by averape total net assets) stood at
only 1.15%, down from 1.27% ac the end of June 2000,

Dividends

In view of the higher earnings, the Board of Directors
declired a dividend of &0 cents per share
(2000: 44 eents) for shareholders roglstered at the
close of business on May 28, 10|, Totl dividend
amounted to Rs 37.4m and was pald in June 2001,

Mo Lo Fansd Avmsial Bepamn 20010 *

Share Capital

Ruring the year under review, the company lssued
3874213 shares and redeemed 4,936,535 shares,
thus resulting in a net reduction af | 062,323 shares,
The majority of new issues taok place during the
menth of June because of the @ benefic actached
with the invesemant,

Redemptions exceeded issues as many investors,
in particular individuals, redeemed their shares just
after the one-year holding period thar qualified therm
for the tax benafle,

Many investors continued to show renewed interest
in the Manthly Ivestment Plan of the Fund during the
year under review.

Fund Performance

Tha Mat Assec Valua (NAY) of the Fund closed tho
year at Rs 1070 from Rs [ 131, shedding 5.4%
In addiclen, an all-time high dividend of &% (&0 cents)
was declared im May 2001, Total return remained
rather flat given the lacklustre performance af the
loeal bourse. The all-share Index. SEMDEX fell
by 5.7% during the year and stood ar 3B6.90 ac
the end ol June 2000, The Fund managed to
autperform the SEMDEX even after the exclusian
of the dividend pzid. as shown in Chart 1.
The dividend yleld based on the yaar-end MNAY
ameunted o 5615,
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Since its inception, when taking dividends and capital
gains into account, the Fund has managed o generate
a roturin of 25.4% for sharshaldors. The compounded
annualized returm scands ac 5.64%,

ASSET MANAGEMENT
Bsset Allocation

During the yoar, in wiew af the depressed local stack
market, the Fund increased its holding of unguoted
socurities. An addiclonal Rs 2.3m was Invesced In
unguoted shares. The Fund invested Rs 2m in the
Mausritivs Leasing Co. Led ollowing 2 righes issue.
Listed  shares made wp 52.48% aof the pordslie
compared &2 56.3% in 2000, It should be highlighted
thar share prices on the local bourse remainod
deprossed during the year under review,

Oversead lhvestiment

The Fund has further diversified its portolio
by investing in foreign markets, It has, however,
maincained a ciutious approach given the valatility
prevalling In the majer financial  markets.
Rs 13.5m was invasted in the growth fund of a major
group during July 2000, A significant proportion of
the assets of this fund is invested in global
equity markets. The share of foreign investment
in the partfelic cansequently rose from 2,1%
in July 2000 o reach nearly 4% at the end of the year.
The Fund will increase its exposure to foreign
investment once it considers tho major  world

stockmarkets to have maughed.
Fortfolio

The eatal parelalio af the Fund stood ae Bs 681 .2m as
at June 30, 2001, During the year. Rz &&.Im was
irvested in equity and fixed income securities while
nearly Rs 43m was realised on the disposal of
listed securicies. The portolio of the Fund as at
June 30, 2001 was compesed of the fallowing asset
class and mix a5 shown in Chart 2 and Table 3
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PORTFOLIO

| Listent Sucaritius 51.40% | bavets & Laisure 13.05%
O Uguotsed Share 26.48% B Toanspeet 1 101%
Faraign Investimmng 395% I Barks & tourance 11.29%
B Fined Income Securinies 17.05% 00 Irelustey 251%
Iremstrnent | 60%
n Sugar 1.OEX

| Cammerce 1,18%

Chart 1
Asset Class Rs m %
Listed Securitles ELF A 52.48
Banks & Insurance 145.0 21,29
Industry 17.1 251
Ivastments 0.9 |.60
Sugar 127 |.B&
Commerce 79 I.1&
Harals & Lelsure aa.9 13.05
Transport | s | .01
Unguoted 1804 2648
Total Equities 537.9 TB.96
Foreign Investment 6.9 395
Fixed lncome Securities 1164 | 700
Total Portiolic 681.2 | 100.00

Toble 2
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Top 10 Holdings:

Financial sorvicas, hotels and laisure and transport
are well represented in the Fund, The holding in
Maurinet Invescrment Led allews sharehalders of PLF
Lo gain expasure to the technology sector

The Topl0 equity haldings for PLF at |une 30, 2001
are detailed in Table 3 belaw:

Insurance Corporation of Mauritius. The company is
mainly engaged in lang term and general insurance
businoss whilst its subsidiaries earry out depasitory,
investment and inwestment management business
activites. SICOM is presently one of the key players
in the Insurance sector in Mauritius, At June 30, 2000,
the assets of the pension schemes by the group
amaunted ta Re 4.6 billion,

Ra m % of Net Assots Sector

I.| State Bank of Maurltius Led a7.7 14,35 Banking
2. SICOM Led 804 11.81 Insurance
3. Air Mauritius Led 75.0 1101 Transport
4, | Le Grand Casino Du Domaine Limitée 60.0 B.81 Leisure

5. | New Mauritius Hotels Led 59.7 B.76 Hotels

é. | The Maurldus Commercial Bank Led % 5.74 Banking
7. | Sun Retorts Limited 250 167 Hotels

8. | The Mauritius Leasing Co. Led 212 iz Leasing

9. | Maurinet Investmant Led 18.0 .65 Technolagy
10, | Mon Trésor & Mon Désert Led 3.0 1.32 Sugar

Total 485.1 T1.24
Terble 3

State Bank of Mauritius Ltd {(SBM})

SBM is the sccond largest commercial bamk in
Mawrltius In terms of domestle marker share. |t has
the lowest cost to income ratio ameng Mawritian
banks, SBM also provides a range of ather financial
services lke security broking, leasing, asset
management and offshore  banking. 5BM  has
furthermare entered into o strategic allince with
Medeer Bank of South Africa, At June 30, 2001, SBH
ranked first in terms of market capitalisation among
the different companias listed an the Stock Exchangs
af Mauritius, 3BM was recently awarded "The Banker
Global Award™ for 2001 for Mauritius.

SICOM Lid (SICOM)

SICOM was imcorporated as a public compary on
June 30, 1986 ta ke over the business of the Scace

L Tt Lo Fraind el [ AR 2] w

Air Mauritius Led (AML)

AML operates intermational air services for the
carriage of passengers, cargo and anclllary services,
It has twor subsidiary companies Pointe Coton Resart
Hetel Ltd amd Mawritivs Estate  Development
Carporation Ltd (MEDCOR) which are in the hotel
and restaurant business and investment propercy
busingss respectively. AML presenced s 2000-01
financial statemenes in Eura terms far the firse time,
The vision of the comgany is* To be a world class aidine™.

Le Grand Casino Du Domaine Ltée (GCD)

GCD was incorporated during 1992, Ik operates a
casing at Domaine Les Pailles. Profic after gaming
tax far tha year ended December 31, 2000 stood at
Fs 29.9m. up from Rs 23.4m when compared to the
previous year.

Mew Mauritius Haotels Ltd (MMH)

MMH s one of the leading hotel operaters in
Mauritius. It owns and operates 7 lusury hatols,
including the prestigious Royal Palm. The Group
has & management concract with Beachcomber Led.
The Group Intends to initinte a restructuring project
during 2001
intereses in assoclace and subsidiary companles,
I the scheme is approved. NIMH will have the
highest market capicalizadion on the Iocal stock
exchange and will alse rank as one of the biggest hotel
aperatars in Africa,

whereby it will buy remaining

The Mauritiuy Commercial Bank Limited
(MCR)

MCE s the oldest commerdial bank in Mauritius,
It is alse the largest in terms of market share. Through
its  majarity stake in  the
Commerciale {Océan Indien), MCB is present in
Eurcpe (PFaris), Réumion, Seychelles and Mayotee.
MCE is also represented in Madagascar win ies
lecal subsidiary, the Union Commercial Bank.
The Group has furthermone recenty set up a subsidiary
in Mozambique. Locally, MCB, wia its subsidiarios,
provides a wide range of financial services, including

Banque  Frangalse

stockbroking, fund management, leasing and the
pravision of adminiserative serviees to fund managers and
rogistrar services 1o companics,

Sun Resorts Limited (Sun)

Sun is one of the two largest howel operators in
Mauritius. [t operates 5 heaury hotels in Mauricius.
several of which have world recopnition. It has a
maragement  contract  with  Sun  International
Management  Limiced since {13 incorporacion.
Sun is alse a substandal sharehalder in Sun Casinos
Led and in Casing de Mawrice Ltd. The Group
is committed to upgrade and expand its existing
preparties in Maurlus. One of s forthcoming
projeces I3 the construction of an international
champignship polf coursa at lle aux Cerfs,
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The Mauritius Leasing Co, Ltd {MLC)

ML was incorporated in 1987, It carvies an the
business of providing leases in respeet of movable
assets, equipment, machinery, plant, motor wehicles,
tools. materiils and other arcicles o industrial,
agricultural, commercial and service sectars and o
self-employed porsons. The Company i3 alse licensed
by the Bank of Mauritius o carry on Deposit
Taking Business and acceps Term Depasts for pericds
of 3 months and mare,

Maurinet Investment Lbd (MIL)

MIL.  wia it
Services Ltd [MMS5), cperates in the technology
sector in Mauritivs, MNS was incorporated In 994
following che decision of the Ministry of Finance
to provide am electranic network that facilitaces

subsidiary Mauritius  Merwark

existing trade decumentation processes. MRS
presenty has arcund 300 users from over 250 local
companies linked te les TradeMet Mebwork,

Mon Trésor & Mon Désert Ltd (MTMD)

MTHMD iz a leading sugar producer in Mawritius with
an output of some 85,000 tonnes per annum, lt was
ane of the first companies lisced on the local stock
axchange. During April 2001, there was a change in irs
sharcholding structure when llleve Sugar Group
dispozed of its B0.25% interest in MTMD 1o a loeal
consortium. This deal is commonly referred to as the
“Wove Deal” and snvalved a number of parties,
Following the conclusion of the deal, MTHMD also
disposed of its holdings in owe hotels situaced
in the north af the island,

STOCK MARKET REVIEW

The all-share index, SEMDEX, which started the year ag
410.28 points moved inte negative territory and closed
at 386,90 points on June 39, 3001 This represented
A drop of 5.7% In local currency terms. The market was
affected by selling pressure from both local and
foreign inveseors. It priced in the effects of the drought
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of 1999, the depreciating Euro and the impact of the
slawing world economy, all of which were espectad
v negatively impact an the carnings of sevaral listad
companies. However, many companies performed
witell and reported impraved earnings during the year,

The Stock Exchange of Mauritius {SEM) instigated a
number of measeres during the year 1o modarnize i
market infrascructure. Firscly, it apened up i1 share
capital 1o non-stockbroking companies. Mew Listing
Rusles, which are in line with intarnational scandards,
then came inco effect as from February 1,200 1. These
Listing Rules are expected to improvs corporate
gawarnance, disclosure and compliance requirements
and hence render the market maore actractive o
inveseors, On june 29, 2001, the SEM replaced its
open outcry spstem with an automated trading
system, SEMATS,

The above developments did not gemerace the
necessary dynamism to boost tha market, The
bearish mood bas prevailed and foreign investars
have remalned net sellers. Furthermore, the nec
salling by foraigners has tended to put downward
pressure on the prices af che SEM.7 components,
wihlch happen e be the lurgest and most liquid on the
lozal exchange. Purchases by foreigners amounted to
As 2304m while sales towaled Rs 325.0m, hence
resulting In a net sale of Rs 94.7m. The SEM-7, the
index of the seven largest listed companies in terms of
rrarket eapledisytlon, llquidiey and investibility gave up
10% to close at 89.%6 at the end of June 2001,

The local stack market remaims undervaleed given ics
hiszorical market P/E of 7.7 x on June 2%, 2001
comparad to 7.2 x at the beginning of [uly 2000
The rise in the F/E ratio is principally due ro the
reporting of losses by Alr Mawritius and  lower
garnings by certain supar companies during the year
The actual dividend yield is attractive and compares
favourably with the savings rate, Howevar, the markot
has failed to attract significant interest from investars
as evidenced by the thin rrading volumes and
transaction levels during the year. It is believed that
the rmarket s significantly averseld and that there s
an absence of market players. Mo new companles
were listed on the Official Marker during the financial
year, Prices remain depressed in spite of the goad
fundamentals being refleceed by many listed compankes.

Chare 3 highlights the avalution of the majer market
indicacars during the year. Earnings rose by 0%
up to the third guarter but subsequently retroatod
by nearly |1% with Air Mauritivs reporting losses
and some sugar companies registering lower earnings
for the year. Furthermore, share prices have failed
to roact to the changes in the Lombard Rate and
Bank Rate that took place during the course of
tha wear: It 15 sean that thare is a rathor abnormal
positive  relationship between the Bank Rate and
the SEMOEX, Thus, the stock market may be
influenced primarily by investor sentiment rather
than company fundamentals, Chare 3 alio depices
a negative relatlonship beeween the SEMDEX and the
Us Dollar exchange rate.
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Chare 4 armd Table 4 portray the evelutlan af
the sectoral indices during the year. The sugar
index performed better in wiew af the signing of the
Mova Deal aed the better climatic canditions and
good  harvest witnessed during 2001, Imvescment
companies alsa registered 3 goad performance
during the yeir under review. The other sectors
displayed 2 mixed performance. The transpare
sector index |ost ground dun to the losses roported
by Air Mawritivs, The slowdown in the growth in
towrist arrivals together with the aversupply
of rooms in the hotel industry negatively impacted
an the hatel stocks. Commerce shares were
furthermere re-rated when Investors espredsed
concerns that che rising wnemployment  rate,
higher fuel costs and the increase in the WAT
rate would adversely affece tha sector Industry stocks
suffered due co the higher costs being incurred
by firms whils banking and Insurance share prices
maved south with the dphtening of monetary palicy
by the Bank of Mauricius.

Mar @
Apr 1
Moy 01
Jur 01

| TS ——TRANS —=SEMDEX
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Table 4
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Sectoral Performance Year ended
Juna 30,2001
Gainers:
Sugar 38.0%
Investment I.7%
Transpore -36.3%
Banks & Insurance =11.7%
Hotels & Leisure 3%
Commerce 5.7%
Industry -6 3%
SEMDEX
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INTERMATIONAL OUTLOOK
Usa

The period was marked by the presidential election
and seven cuts in the Fod rate from 6% o 3.75%,
Feds policy of monemry easing was in response
o continued weak corporate profics, falling capital
invesement and declining Gross Domestic Praduct
(GDP) growth in the US and worldwide, Significant
area of weakness remalne In che US economy, making
the shert-term outlack uncertain. Consensus expects
negative earnings growch of -1.2% for the calendar
vear 2001, Owvar the manths under raview, the MASDAQ
and S&F 500 shrank by around 45% and 16% respacrivaly:

UK

This year saw the re-clection of Labour to pawer
in the LK, As o result. prierities of the govarnmant
remained unchanged. The UK has experienced
conflicting economie nows with strong consumer
confidence and spending coupled with falling
vnemployment and rising consumer debc Because
af the low inflation Background, the Bank of England
has reduced the Repo rate 3 times chis year
by a total of 0.75% e 5.25%. The detsricratian
in the earnings outlosk far the UK has bean
significantly less severs. Despite che UK markets’
recent limited rally, PYE multiples are szl well
down on their 1999 peak of approximataly 22
The P/E ratio of the FTSE 100 and All-Share indices
now stands close to 18, based on 12 monchs
forward earnings, The FTSE All-Share index lost
araund 9.5% owver the period.

Evrope

econamie dita  deteriorates  furiher

with weakening growth, rising inflaticn, rising

European

unemployment and a decline in industral producticn
in a number of Eurc-zann membor countries
growth  forecasts
for 2000 twrned negative a3 consensus figures

Consensus corporate ﬁrnﬁ:

W e Loven Fured Arnenl Repeem 050 i

point to A negative relative growth for 2001
of -1L.0%. Many firms particularly in the technology
and telecom seceors continue 1o suffer wenk sales
and uncertain demand. As per the Margan Stanlay
Capital  Index (MSCI), cthe European Market
(excluding LK) dwindled by around 6%,

Japan & Asio
The Japanese Economic Activity Index has declined.

falling

consumer  demand  plunged  Japan's trade surplus.

High factory inventories, coupled with
The timing and oxtent of a possible zcceleration
af the business activity depends  eruclally en
develapments in external demand and on the
implementation of restructuring policies. In che
Asian Emorging  Economies, the global
slowdawn  has led 1o a palarisation of GDP
Erowth prospects betwoen most ccenomies of

eESNEMIC

Souch East and East Asin and the more insulated
ecanemies of China and India, The glebal dewnturn,
parcicularly in the T secton has had a sipnificant
negacive impact on technolegy laden Emerging
Markers. The M3CI for  |apan
Markers lost around 30% and 28% rospectively.

and Emerging

ECONOMIC REVIEW
The Maurltien Economy in a Nutshell

The year 2000 had been an exceptional year
In the aftermath of the 1999 droughe, a growth
rate of B6% wis recorded, Exclusive of the
sugar secton a figure of 7.0% had been estimarted.
For 20410, the growth estimate Is 43% in real
terms and excepting sugar, it stands at 5.9%,
mare in ling with those recorded for |998 and 999
15.9% and 5.8% respectively), GOP per eaplea at facrar
cost inereased by 10.8% from 2000 eo 2000 and
amounted to Rs 9%, 146,

Mixed indications come to light when looking ac

available statiscics. Househald consumptian

expenditure as 2 percentage of cotal final consumpricn
has Increased by 0.24% and represented 829% of
eotal final cansumption expenditure, up fram B2.66%
in 2000, The savings rate is expected to remain at
2000 level of 25.3%. Daemand for hausing at current
prices has increaced by only 3.6% while expondiours
on passenger car increased by 1.B%. The number of
Maurians cravelling abroad has, an the other hand,
suffered a 3% decroase,

The inwestment rate, a3 mepsured by the raoe aof
Gross Domestic Fixed Capital Formation [GDFCF) 1o
GOP at marker prices, is expecred o fall from 23.7%
in 2000 eo 23.0% in 2000, Private sector investmant
represenced BH.6% of gross capital formacon down
fremn 73.2% in 1000, Ewcleding the purchase of
airplanes, investment in l'l'i-'ll:|'|il'-l.!l'}' and crangport
equipment is expected to decline by 5.0% in 00|
as compared to a growth of 0.4% in 2000,

The Sugar Sector

The sugar sector seems to have fully recoverad
from the after-effects of the 1999 drought with
a prowth race of [4.2% Sugar preduction forecast
has been revised upwards and a record harvast
of an estimaced 650,000 connes of sugar projected.

Taurism
Grawth rata for the sector has been sstimated

13.5% in 2000. This is
explained mainly by the nascent recession in

at 31.&6% in conorasc oo

our leading Eurcpean markets namaly Goomany and
France. During the first semester of 2001, taurist
arrivals rase marginally by 1% fram 313,890 in 2000
to 315790 in 2001, Gross tourlsm receipes for
the firsc hall af 2000 indicated an increase of 18%
{in spite af the mere 1% rise reglstered In tourlse
arrivals} over the correspanding period o 2000,
The main purpose for visiing the island being for
holidaying, a decling 15 feared by the authoritles
for next year, given the reluctance far international
travel in light of the events on the international scena.
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Export Processing Zone (EPZ)

Groswth for che EPZ secrar is expected va be same
as 2000 a1 6.0% EPZ exports for the financial
year 2001 have been estimated at Rs 34.000m
while some Re [6.064m are expected for importe,
As at June 200, the EPZ employed %2.966 people,
including same 18500 foreigners. At June 2000,
the number was 14,158, The increased numbar is
axplained by the unwillingness of Mauritians to ke
up blug-callar jobs in fcrares, At the end af 1000,
the wotal sumber of enterprises In the EPZ steod
at 518 (512 im 1999).

The Construction Sactor

The conscruction sector is expected [0 grow
by 3.5% for 2000 as compared to 7.5% in 2000
Much is expected of the growth rate for the
next financial period in view of the budgetary
announcements of the construction of schools,
hotels and hospicals.

Unemployment

Asoa June 20010, the unemplayment rate was 3.6%.
The rising number of jobless people results mainly
from the fact that those entering the labour force
fail to meet che reguiremonts in terms of sklls for
the jobs chat are being generated by cconomic
activity and the mability of the EFZ o create jobs.
A gender-wise analysis revealad thar the unemployment
rate among the female population has been higher
since 1992 The latter is indicative of the increasing

ruwmber af wamen on the job markee,

The pressure on unemployment may ease following
the current and scheduled development of
Informacion and Communication Technelogy (ICT) in
Mauritius, large scale infrastructure projects
announced in the June 2000 Budger and the lkely
positive impact an the EPZ sector of the

Africa Growth Opporunicy Acc [AGOA],
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REPORT OF THE DIRECTORS

Inflation

Far the financinl year 2000.01, inflation declined
from 5.3% in 1999-2000 w 44% The major
factars contributing to this decline are namely
the deceleration in the rate of monetary expansian
in the previous financial year, the greatar ccability
af che Rupee and contained inflatios In cur major
trading partner countries.

On o point-ta-point basis, the Consumer Price Indes
by 68 poincs

The main causes underlying the increase are

increased during cthe year.
higher rates For water charges, price increases
of elactricity. gasoline, diesel oil, cooking gas,
korosone and higher prices of cigareetes, It is worth
nating thac unlike previous years, prices of fresh
vegetables wene down.

Trade Deficit

A provisional figure for trade deficic has been
estimated at Rs | 1,257m for the financial year ending
June 2001, Towl exports of goods amounted
o Rs 45065m while imports tomlled Rs 56,322m.
It should be noved that this deficic is 30.5% lower
than that of 2000,

Budget Defleit

Celays in the implementation of some projects
vy resuleed in lower capital expenditure and
consequently in lower debt servicing payments an
ﬂnal:ing D debrs. This has led the EONEITImENT
in August 2001 eo revise it estimata of the financial
year 2000-01 budger defen from 6.8% as per cheir
Movemnber 2000 eseimares e range between §3%
o 6.5% af GDP

Monctary Policy
Incroduced in Dacember 199%, the Lembard and

Repo facilites have beon designed to expand the set
of indirect manetary palicy mstruments of the Bank

" Pt Laniets Frsel Ampaige .'l',|'|.||| 27 *

of Mauritius. Following the menetary lnosening stange
that characterised che financial year 2000, a change in
palicy was noted in the firse quarter of the financlal
year 200001 wich two hikes of 0.5% each in
Seprember and December 2000 respectivaly. In line
with international erends and coupled with fears of a
slowing ecanarmy, the Lombard Rate was cut by
0.5 paint in May 2000 with a view 1o boose the sconomy.
A June 30 2001, the Lombard Rate stood ac 12%,

Currency Qutlook

Qi an annual average basis, the Dollar appreciated by
samie §5% vis-deovis the Rupee a3 compared to 5.0% in
2000, The weak Eura and slight decrease in the
strengeh of the Pound on the international frone was
reflecoed in the Tact that ehese currencies depreciated
by 3.9% and | 5% respectively against the Rupee cnan
annual average basis.

PROSPECTS

In che 2001-2002 Budger, the Minister of Finance
anfaunced that the govarnment would provide the
necessary leadership to find viable and durable
solutians in arder 1o restore confidence in the seock
market. The listing of cerain state.owned companios
would be exammined. Furthermore, in an attempt to
encourage instituticnal investors become mare active
in the local stack marker, & was announced in the
Budger that che Banking Act would be amended to
enable banks invest up ta 10% of their capleal base in
shares of listed companies

I the 2001-2001 Budger, the Geowvernment also
canveyed s intenoon of investing significantly in
infrastructural and construction projecrs. Examples of
such prajects include the construction of severnl now
state secondary schools, the setting up of the
Ebene Cyber City project, hausing prejects and road
notworks amongst others, These mensures should
boda well for the econommy in the near fucure.

Furthermore, the Gavernmant recently vored three
Acts of Parliament namely the Financial Services
Crevelopment Act 2001, the Companies Azt 2001 and
the Trust Act 2001, These new Acts will undoubedly
be of remendaus beneflit for the financial servicas
sector in Mauritivs,  The ereation af the Financial
Services Commission s expected to facilitate the
setting up of an integraced, modern and qualiy
financial market in Mauricius,

The portfolio of the Fund has been gradually
re-balinced ovar the yoars inte a diversified one,
We conducted an analysis on the asset allocation
and che performance of the Fund aver the past
four years and are presontly considering o new asset
allocation  going forward. Wa  are  conscious
that higher rewrn and lower risk can be achieved
by constructing a portfalio of local and international
investment. The major financial markers have
been very valatle in light of the slowing LS economy,
profic warnings issued by belbwether campanios
and the cerrorist attacks of Seprember 11, W will
increase our holding in foreign Invesoment once
the principal world stack markees bottom out,
Hiscarically, equities have tended to deliver much
of their gains in the six monchs after the major
sback market indices Bave hit their low paints,
We are carcfully taking into account aspects like
the mesn warlance aptimizer and combinations
of the efcent (rantier when choosing our new
asset allocation as our objective remaing  the

creation of value for sharcholders.

REPORT OF THE DIRECTORS

Chir unguated ivestinents have again performed wall
during the financial year. The valvation of these
companies |5 based on company fundamentals;
PLF has benefited from che quality of these
imwestenents, Dividends received from these unquored
campanies have also been ateractiva. We remain
positive about the prospects of these companies
over the next financial yoar, PLF will increase es
holding of unguoted investments. accordingly during
the year if it s presented with new apporounities
tor invast in quality companies.

ACKMNOWLEDGEMEMT

The Board wishes to thank the sharehalders far
their loyalty and support during tha year. With the
dedication and hard work showed by management
and seaff, we look farward o delivering evan batter

return in the future,

Seilendra Gokhool
Chairman

FORT LOWAS FUND LTD

Crerober 30, 2001
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PROFIT ANIY LOSS ACCOUNT - YEAR ENDEIY JUNE 3, 2001 STATEMENT OF CHANGES TN EQUITY « YEAR ENDED JIINE F% 200
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CASH FLAW STATEMENT - YEAR ENDED JUNE 30n 2000
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NOTES TO THE ACCOUNTS - JUSE 30, 200
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